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EXHIBIT

Press Release, dated August 2, 2002 — CINAR announces
preliminary approval of settlement of the class action claims



L

news release

For immediate release

CINAR ANNOUNCES PRELIMINARY APPROVAL OF SETTLEMENT
OF THE CLASS ACTION CLAIMS

Montréal, (Qc) Canada - August 2, 2002 - CINAR Corporation announced today
that it has signed a settlement agreement settling class actions brought against it and
certain other defendants in the United States and Canada. The settlement agreement
formalizes the terms of the agreement in principle announced on April 26, 2002. The
United States District Court for the Eastern District of New York has preliminarily
approved the terms of the settlement.

Pursuant to the settlement that was preliminarily approved by the U.S. Court, the
plaintiffs have agreed to receive an aggregate amount of US$25 million in full
settlement of their claims against CINAR and certain other defendants. Furthermore,
the U.S. Court directed that notice describing the terms of the settlement be
distributed by plaintiffs to members of the class.

The final court hearing in the United States to approve the settlement is expected to
occur on or about November 19, 2002. The settlement is also conditional on the
approval of the Quebec Superior Court, and the parties are proceeding to seek that
approval.

CINAR has been issuing semi-monthly status updates since April 20, 2000.

CINAR Corporation is an integrated entertainment and education company
involved in the development, production, post-production and worldwide
distribution of non-violent, quality programming and educational products for
children and families. Visit CINAR's web site at www.cinar.com.

-30 -

Contact:

Louise Sansregret, M.A., M.B.A.

Vice President, Corporate Affairs and Corporate Secretary
CINAR Corporation

(514) 843-7070

This release may include information that could constitute forward-looking statements made
pursuant to the safe harbor provision of the Private Securities Litigation Reform Act of 1995
(U.S.). Forward-looking statements are identified by words such as "believe", "anticipate”,
"expect", "intend", "plan", "will", "may" and other similar expressions. Actual results or
conditions may differ from those anticipated by these and other forward-looking statements.
Such forward-looking statements are subject to a number of known or unknown risks and

uncertainties.
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